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SUBJECT: FONMIN ON YEMEN'S EINANCIAL SITUATION 

REF: SANA 1780 

1. DURING JULY 6 MEETING WITH ASNAG (VARIOUS SUBJECTS 
BEING REPORTED BY SEPTELS) ASNAG TOLD ME THAT DESPITE 
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TO LIVE OFF ITS OWN RESOURCES FOR AT LEAST A YEAR IF 
SAUDI ARABIA EVER DECIDED TO CUT ITS SUBSIDIES. ASNAG 
SAID THAT HE HAD "MADE ARRANGEMENTS WITH FRETNDS" 

WHICH WOULD ASSURE ALTERNATIVE SOURCES OF ASSISTANCE 
TO TAKE THE PLACE OF THE SAUDI BUDGETARY AID. 

ASNAG CONCLUDED THAT IN FACT YEMEN COULD SURVIVE 
ALMOST 2 YEARS IF IT HAD TO. 

2. COMMENT: ASNAG DID NOT REVEAL HIS ALTERNATIVE SOURCES 
OF ASSISTANCE BUT IT MAY WELL BE THAT HE HAS IN MIND 
IRAQ AND POSSIBLY KUWAIT AND UAE. A YEAR IS A LONG 
TIME IN YEMEN AND A LITTLE GOES A LONG WAY IN A COUNTRY 
WHERE PEOPLE ARE USED TO SUBSISTANCE FARMING AND 
GENERAL DEPRIVATION. 
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